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Financial Highlights 


Year ended Year ended 
February 28, 1973 February 29, 1972 
Sales $29,707,192 $23,991 ,264 
Operating Earnings 
before Income Taxes 3,975,728 2,909,404 
Net Earnings 2,092,201 1,463,415 
Per Share $1.05 $0:73 
Working Capital 6,201,579 4,353,037 
Return on Equity 30% 27% 
Dividends Paid 80,000 — 


Corporate Information 


Board of Directors 


Bram Garber, President, Peerless Rug Limited 

George J. Fisher, Executive Vice-President, Peerless Rug Limited 
Robert S. Caine, Senior Vice-President, Peerless Rug Limited 

Edward A. Nusblatt, Vice-President, Sweetwater Carpet Corp. 

Elsa Nusblatt 

Robert B. Jablow, President, Sweetwater Carpet Corp. 

Ivan E. Phillips, Partner, Phillips & Vineberg 

Bernard Pollack, C.P.A., Senior Partner, Bernard Pollack & Company 
D. Miles Price, Vice-President, White, Weld & Co. of Canada Ltd. 
Herbert Sandler, Consultant, Bankers Trust Co. 

Jerome B. Shulman, Executive Vice-President, Sweetwater Carpet Corp. 
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Officers 

Bram Garber, President 

George J. Fisher, Executive Vice-President 
Robert S. Caine, Senior Vice-President 

William A. Young, C.A., Vice-President, Finance 
Edward A. Nusblatt, Vice-President 

Lois A. J. Howell, Secretary 


Head Office 


4 Dawson Street, Place Bonaventure, 
Montreal, Quebec 


Transfer Agents and Registrars 


The Royal Trust Company 
Montreal, Halifax, Toronto, Regina, Calgary and Vancouver 
Co-Transfer Agents: Bank of Montreal Trust Company, New York City 


Share Listing 


Common Shares 
Montreal and Toronto Stock Exchanges 


Auditors Solicitors 
Victor, Reisler, Gold & Co., Phillips & Vineberg, 
Chartered Accountants, Montreal, Quebec 


Montreal, Quebec 


President's Report 


In this first Annual Report to Shareholders since the 
initial Peerless Rug Limited public offering in October 
1972, | would like to briefly review the history of the 
rapid development of the company. Founded in 1954, 
to produce chenille mats, Peerless has grown in less 
than 20 years to become one of Canada’s leading 
manufacturers of tufted nylon broadloom, scatter rugs, 
bedspreads and bathroom accessories. In broadioom 
alone, more than 75 styles of carpeting are offered in 
a variety of colours and patterns. 


Over the years, Peerless has acquired and expanded 
several subsidiaries which supply materials and 
manufacture complementary lines to the Peerless range 
of products. Moose River Mills Ltd. converts fibre into 
yarn for almost all Peerless spun yarn products. Silhouette 
(1964) Ltd. manufactures high styled bathroom sets and 
scatter rugs, LaSalle Blanket Co. Ltd. turns out blankets 
and bedspreads, and the Carolyn Chenilles division 
makes a large variety of popular priced bedspreads. 
Kase Chemical Incorporated, another subsidiary, 
supplies all latex for carpet backings. 


Today, the Company occupies an important position in 
the Canadian carpet industry, and all divisions spent 

a very active year working to meet growing industrial 
and residential consumer demands. 


FINANCIAL 

During the year ended February 28, 1973, your Company 
achieved consolidated sales of $29,707,000 which 
represents a 24% increase over the previous year. This 
increase reflects a growth in volume of all our products. 
Earnings reached a record $2,092,000 — a 43% 
increase in one year. Increased profitability is largely 


attributable to the higher volume, and improved efficiency. 


Our consolidated working capital of $6,202,000 as at 
February 28th is $1,849,000 higher than last year. This 
increase compares favourably with the $1,284,000 of 
working capital generated during the previous fiscal year. 


PLANNED CAPITAL EXPENDITURES 


An overall expansion program of some $7.1 million has 
been launched. The main thrust of this plan will be an 
expenditure of approximately $5.5 million for plant and 
machinery in Acton Vale, which when completed will have 
an important impact on our goals for improvement of 
techniques, production, variety and quality of products. 
The other $1.6 million will be expended on the new plant 
to be constructed in Ireland, which is dealt with below. 
Approval of grants from the respective governments in 
connection with these projects is anticipated. 


Acton Vale 


The expansion program begun in 1972 will augment 
production space by about 50%, with an additional 
230,000 square feet, bringing total space at Acton Vale, 
Quebec to more than 700,000 square feet. The most 


significant project is the construction of a new mill which 
will then house the complete carpet operation from fibre 
conversion to finished product under one root. 


New techniques are also being incorporated in the new 
broadiloom plant. In particular, the Zimmer flat bed 
screen printer, a unit we consider to be the top of its 
class in performance and versatility, will render new 
dimensions to intricately patterned carpeting. Another 
important addition will be the continuous dyeing range, 
which will improve efficiency, lower production costs 
and give a more uniform colour to carpets. 


High speed production of random multicoloured patterns 
will be obtainable with the installation of the Tak Printing 
machine in the new facilities. 


The scatter rug and tufted bedspreads division, which 
now holds a dominant position in the Canadian market, 
will also undergo streamlining. All manufacturing will be 
relocated in the present broadloom facilities, when the 
new broadloom plant is completed. Existing scatter rug 
production space will be turned into much needed 
warehousing for finished goods. None of these moves 
and equipment installations will interfere with day to day 
manufacturing. 


Ireland 


Negotiations have recently been concluded with the 
Government of the Republic of Ireland for the erection 
of a scatter rug mill near Dublin. Construction is underway 
and production is scheduled to commence in the fourth 
quarter of 1973. Peerless expects to increase its present 
sales volume in the European Common Market, by 
marketing a wide range of area rugs and bath mats. 


FORECAST 


The Canadian carpet industry has burgeoned during 
1972, and trends indicate that Canadians are buying 
more and better quality carpeting than ever before. 
Peerless is now entering a period of vigorous innovation, 
investment and expansion. While the Company does not 
anticipate that the expansion program will contribute 
materially to sales and earnings during the coming fiscal 
year, our existing business continues to show growth 
and we are looking forward to another satisfactory year. 


APPRECIATION 


On behalf of the Board of Directors, | would like to 
express appreciation to all those who contributed to the 
success of our operations, in particular our employees, 
whose loyalty and effort is immeasurable. 


To our new shareholders, we extend a warm welcome 
— your comments about the Company and it’s products 
will always be welcome. 


Poul he 


Bram Garber 


April 10, 1978 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
for the year ended February 28, 1973 


SALES 


Cost of Sales . 

Depreciation (Note 8). 

Interest on long-term debt . 
Administrative & selling expenses 


Operating earnings before income taxes 
Provision for income taxes (Note 8) 
Current 
Deferred . 


OPERATING EARNINGS |. DHA CAME UN 
Equity in earnings of 50% owned companies (Note 2) . 
Less: Minority interest 


NET EARNINGS . 


Earnings per common share (Note 4) . 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
for the year ended February 28, 1973 


Balance at beginning of year . 
Net earnings 


Dividends — $0.04 per common share . 
Balance at end of year 


See Notes to Consolidated Financial Statements 


1973 
$29,707,192 


$22,029,979 
523,492 
120,031 
3,057,962 
25,731,464 


3,975,728 


2,038,635 
(62,875) 
1,975,760 


1,999,968 
Wee 
2,092,201 


$ 2,092,201 


$ 1.05 


1973 
$ 5,617,135 
2,092,201 
7,709,336 
80,000 
$ 7,629,336 


1972 
$23,991,264 


$17,639,915 
523,847 
129,051 
2,189,047 
21,081 860 


2,909,404 


1,530,110 
(36,846) 
1,493,264 


1,416,140 
50,819 
1,466,959 
3,544 


$ 1,463,415 
$ 0.73 


1972 
$ 4,153,720 
1,463,415 
5,617,135 


> 5,617,135 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


as at February 28, 1973 


ASSETS 


CURRENT 

Accounts receivable 
Trade . suit 
50% owned companies 


Corporation taxes refundable . 


Inventories, at lower of average cost 
and net realizable value while 


Prepaid expenses . 


INVESTMENTS IN 50% OWNED 
COMPANIES (Note 2) . d 


FIXED AT COST 

Land AVE Ve 
BUnCINGS |i iad an 
Machinery & equipment . 


Less: Accumulated depreciation (Note 8) . 


OTHER 


On behalf of the Board 
Bram Garber, Director 


George J. Fisher, Director 


$ 4,970,500 
2,099,418 


7,069,918 
101,272 


5,895,019 


73,903 


16,490 
2,696,085 


6,687,773 


9,400,348 


5,742,646 


1973 


$1 


$1 


3,140,112 


2o0,8o% 


3,657,702 
65,576 


7,123,247 


$ 4,319,271 
1,251,198 


5,570,469 


4,735,364 


52,372 


16,490 
2,483,154 


6,322,813 


8,822,457 


5,337,792 


1972 


$10,358,205 


167,624 


3,484,665 
69,305 


$14,079,799 


LIABILITIES 1973 1972 
CURRENT 


Bank indebtedness — secured (Note 3) . . . $ 3,079,367 $ 2,225,673 
Accounts payable & accrued liabilities. . . . 3,364,509 3,001,789 
Due to affiliated;companieS 9)... bn ay). — 99,942 
MICOIMETaXCS DAVAO NTA UU UM Celi: — 298,349 
Current portion of long-term debt (Note 5)... 329,191 278,180 
Provision for unrealized profits — net (Note 6) . 165,466 101,235 
$ 6,938,533 $ 6,005,168 
PAG LEN ee tity 9 Dsl WYN Co) olde) PLE va a Ee 1,262,573 1,165,828 
DEFER REDHNGOMEMDAKES (Note By kit uO i uy. 40,132 32,020 


SHAREHOLDERS’ EQUITY 


DRAW STOUR (MOLe Ay lier ie BRE cee 1,025,000 1,025,000 
CONTRIBUTED SURPLUS (Note) a) vosia 227,673 234,648 
AINE DHRARINING OA Ly iui OA lui te at 7,629,336 5,617,135 
8,882,009 6,876,783 
$17,123,247 $14,079,799 


See Notes to Consolidated Financial Statements 


AUDITORS’ REPORT 


To the Shareholders of 
Peerless Rug Limited 


We have examined the consolidated balance sheet of Peerless Rug Limited and subsidiary companies as at February 28, 1973, and 
the consolidated statements of earnings, retained earnings and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence, as we considered necessary in the circumstances. In respect of the equity in earnings of 50% owned companies, we have 
relied upon the reports of the auditors who examined the financial statemenis of these companies. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at February 28, 1973, 
and the results of their operations and the source and application of their funds, for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Montreal, March 21, 1973, Quebec CHARTERED ACCOUNTANTS 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the year ended February 28, 1973 


FUNDS PROVIDED 1973 
FROM OPERATIONS 
Net earnings . Se MURA! $2,092,201 
Add (Deduct) — items not requiring 
the outlay of funds 
Depreciation Maui Donna RY EA NRE i $ 523,492 
Equity in earnings of 50% owned companies . (92,233) 
Deferred income taxes . 8,112 
‘Other 4,453 443,824 
2,936,025 
Creation of long-term debt . 475,000 
Collection) of:ongrterm, receivables.) Sie Nee ey — 
Area Development Incentives Act grant—— long-term . . 9... — 
3,011,025 
FUNDS APPLIED 
Purchase of fixed assets net of disposals 704,764 
Repayment of long-term debt 373,605 
Dividends paid . WARY PRa OPM ES tT RST 80,000 
Purchase of fixed assets less long-term debt, less equity of 
minority shareholders of subsidiary company . .. PMB HY Bai 
Sundry 4,114 
1,162,483 
INCREASE IN WORKING CAPITAL . 1,848,542 
Working capital at beginning of year . 4,353,037 
WORKING CAPITAL AT END OF YEAR $6,201,579 


See Notes to Consolidated Financial Statements 


1972 


$1,463,415 


$ 523,847 
(50,819) 
(9,805) 


518 463,741 


1,927,156 
266,000 
21,422 
14,306 
2,228,884 


467,721 
338,681 


136,978 
1,667 
945,047 


1,283,837 
3,069,200 
$4,353,037 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
as at February 28, 1973 


NOTE 1 — BASIS OF CONSOLIDATION NOTE 5 —LONG-TERM DEBT 
1973 1972 
The consolidated financial statements include the accounts of Peerless Rug Limited — 
De WAN allen Millio ieee eaten oo: ee Gah ana Pie tn ent 
Silhouette (1964) Ltd., Kase Chemical Incorporated and Allyson WJHGL Sh GLr Tea eOABART MRT ANAL ASR RA CTTIMALIIA Ls ReoaaN One 
Realties Inc., together with its wholly-owned subsidiary, Allyson Bank loan, payable in monthly 
& Raymond Ltd. The consolidation has been effected as a pooling instalments of $4,688 to 1976 (b) . 201,562 Tis 
of interests, and accordingly the net assets of the companies 
have been accounted for at the values carried in the books of Moose River Mills Ltd. — 
the combining companies. 6Y2 % first mortgage loan, payable 
in monthly blended capital and 
interest instalments of $6,487 
NOTE 2 — INVESTMENTS IN 50% OWNED COMPANIES to September 1977 and thereafter 
$2,600 to July 1980. F 332,642 382,924 
These investments are accounted for on the equity method, and Bank loan, payable in monthly 
accordingly consolidated earnings include the Company’s share instalments of $2,100 to 1976 (a) . 85,300 uth 
of the net income of 50% owned companies. The amount of 
$259,857 shown in the consolidated balance sheet represents Notes payable 10 sfarenolders ot 
the Company’s holding of capital stock at cost of $40,000 and Ai Beiter aay 328 450 333 100 
its equity in undistributed net income of $219,857. ‘ 
LaSalle Blanket Co. Ltd. -—— 
11% first mortgage loan, payable 
NOTE 3 — BANK INDEBTEDNESS in monthly instalments of $3,000 
to 1977 171,000 207,000 
Bank indebtedness is secured by general assignments of 
book debts. Allyson Realties Inc. and subsidiary — 
7% mortgage loan, payable in 
i monthly blended capital and 
NOTE 4— CAPITAL STOCK interest instalments of $925 
to 1974 19,052 28,480 
In accordance with Supplementary Letters Patent granted on 4 
August 30, 1972, the authorized capital of the company, consisting Oe morgage loan, Payable i 
of 2,000,000 common shares, was subdivided into 4,000,000 monthly blended capital and 
common shares, of which 2,000,000 are issued and outstanding. interest instalments of $2,000 
Earnings per common share for 1972 have been adjusted giving to 1979 121,788 ai 
effect to this subdivision. 8% second mortgage loan, payable 
in monthly instalments of $2,000 
Authorized — to 1976 82,000 106,000 
Common shares 
4,000,000 shares without nominal or par value to be issued Sundry indebledness ULES NO OB S0 8 
for a consideration not in excess of $25,000,000. 1,591,764 1,444,008 
Issued — Number of Less: Portion due within one year 329,191 278,180 
Aaa a $1,262,573 $1,165,828 
FORCES GILL IRL tT UA Aen OM LBRO DOK )S/ \O6Y 500 
For shares of subsidiaries . .). ... 620,498 3,537,053 (a) The bank loans bear interest at 1% % to 1¥2% over prime 
4,204,553 rate and the security for these loans is described in 
Less: Excess of fair value determined Note 3 above. 
by the directors over issued capital (b) The bank loan bears interest at 6% % and is secured by 
Stock recorded in the accounts of a commercial pledge of specific machinery. 
the individual subsidiary companies, ; 
deducted in consolidation to record _ (c) Notes payable include $310,000 U.S. translated into Canadian 
transaction as a pooling of interests 3,179,553 dollars at the rate of exchange in effect at balance sheet date, 


2,000,000 $1,025,000 Interest is 7%2% to December 29, 1973 and 8% % thereafter. 


NOTE 6 — PROVISION FOR UNREALIZED PROFITS — NET 


Profits, less applicable income taxes, on goods sold to 50% 
owned companies and remaining in their inventories are eliminated 
from net earnings. 


NOTE 7 — CONTRIBUTED SURPLUS 


Contributed surplus consists of grants of $128,749 received under 
the Regional Development Incentives Act and an amount of 
$98,924 paid in by shareholders in excess of par value of shares 
issued in prior years. 


NOTE 8 — DEPRECIATION AND INCOME TAXES 


Depreciation has been provided in the accounts by the declining 
balance method at the maximum normal rates permitted for income 
tax purposes from the date of utilization. 


For the purpose of computing income taxes payable, the 
companies have from time to time claimed capital cost allowances 
in excess of depreciation recorded in the accounts. Provisions 

for income taxes are recorded on the basis of accounting income 
and the effects of timing differences between depreciation 
recorded and capital cost allowances claimed for income tax 
purposes are accounted for as deferred income taxes. 


NOTE 9 — CONTINGENT LIABILITIES AND COMMITMENTS 


(a) The company has announced an expansion of its production 
facilities in Acton Vale, Quebec, at an estimated cost of 
$5,500,000. Contractual arrangements of $1,640,000 had 
been undertaken as at balance sheet date. 


The company has resolved that it would establish a subsidiary 
in the Republic of lreland for the production of scatter rugs 
and bath mats. It is estimated that the cost of this facility 

will approximate $1,600,000, 


Applications for government grants have been made to the 
respective authorities in connection with the above projects. 


(b) The company is committed to various long-term leases on 
equipment and premises (from third parties) as follows:— 


Equipment — Various leases to July 1976. The total cost 
over the term of the leases will be $149,597, of which the 
projected cost during the next twelve months will be 
$74,591. 


Premises — Lease to May 1, 1977. The total cost over the 
term of the lease will be $120,372 of which the projected 
cost during the next twelve months will be $30,093, 


(c) The Government of Canada has approved grants of $128,749 
in connection with the expansion projects of one of the 
companies. These grants have been accepted with the usual 
commitment to fulfill the terms and conditions set out in 
the Regional Development Incentives Act and Regulations. 


NOTE 10 — REMUNERATION OF DIRECTORS AND OFFICERS 


The company has eleven directors of which seven directors 
received an aggregate remuneration of $2,200 in their capacity 
as directors and six officers received $281,118. Four of the 
officers are also directors of the company. None of the directors 
or officers received remuneration from any of the company’s 
subsidiaries. 


People and Products 


During 1972 the 750 employees of 
Peerless Rug and its subsidiaries 


turned out a record number of carpets, 


bathmats, rugs, bedspreads and 
blankets for Canadian homes and 
businesses. 


The company’s work force has grown 
substantially in recent years. With its 


Column 1: Tons of raw nylon are 
converted to fine yarns at Moose River 
Mills and the process begins at the 
blending unit. 


Column 2: Fibres journey through many 
steps before they are ready to be made 
into bedspreads, carpets and blankets: 
from the carding machines to sliver 

cans and then onto the spinning frames. 


Column 3: A close-up look of a 
spinning frame; twisting the yarn; and 
finished yarn ready for tufting. 


new $5 million plant expansion 
Peerless will be providing even more 
jobs in Acton Vale, Quebec, in the 
near future. 


Spinning 

Peerless Rug’s operations have 
gradually been consolidated so that 
today the company functions as a 
self-sufficient organization. Fibres for 
rugs, bathmats, bedspreads and 


blankets are converted at Moose River 
Mills. Nylon is still the number one 
fibre, but acrylics, polyester, 
polypropylene and space-dyed yarns 
are also used. In 1972, new facilities 
for “heat-set” treatment of yarns were 
installed. They improve the durability 
and quality of carpeting, and enable 
the company to meet the increasing 
consumer demand for a variety of 
shag carpeting. 


et a 


Broadloom 


Peerless Rug’s original aim — to 
manufacture popular-priced carpeting 
— is the mainstay of business. 65% 

of the company’s production still 
channels through regular distribution 
In the growing commercial market, 
sales reached 35% of the total in 1972 


Peerless Rug’s sophisticated tufting 


machines produce a wide range of 
effects. In 1972, the company produced 
more than 75 different styles 

in an almost unlimited range of 
colours, finishes and qualities of 
broadloom. Numerous new designs 
are introduced to Peerless Rug’s range 
each year, in keeping with market 


trends. After tufting, carpeting is 
piece-dyed to achieve the subtle and 
brilliant hues required. This process 
will further expand with the installation 
of a continuous dyeing machine as 
part of the company’s development 
program. 


Kase Chemical, a Peerless subsidiary, 
supplies all latex which locks in the 


Column 1: Samples of Peerless’ many 
styles and colours; one of the many 
giant tufting machines. 


Column 2: The needles which create 
rug patterns are controlled electron- 
ically by the design on the cylinder. 


Column 3: Inspection at the tufter; 
loading 1000 Ibs. of carpet into a 
piece-dyeing unit. 


tufts at the next production stage. 


Then secondary backing is applied. 
Both operations are performed in 
large ovens. 


Finally shearing units trim and shear 
the carpeting, resulting in a variety of 
finishes from fine velvets to lush 
plushes. 


Each lot of carpeting is tested at the 


Column 4: Miles of carpeting travel 
through the wet-processing dryer 
every year. 


Column 5: Close scrutiny of all phases 
of production is handled in the quality 
control centre. 


Column 6: Kase Chemical supplies 

| latex and foam for finishing carpets 
and bathmats; shearing enhances the 
textures and finished appearance of 
carpeting; carpet in use in a high- 
traffic area at the fashionable Viaduct 
of Place Bonaventure, Montreal. 


se) 


quality control centre for durability, 
fire resistance, colour conformity and 
overall appearance before it is rolled 
and wrapped for distribution. 


Peerless carpeting is sold through 
distributors and retail outlets from 

St. John’s, Newfoundland to Victoria, 
B.C. and the Yukon, and it is being 
exported to foreign markets. 


Scatter rugs and bedspreads Blankets 


Bedspreads, scatter rugs and bathmat At Cap St. Ignace, LaSalle Blanket are manufactured using advanced 
sets are produced on the large tufting makes blankets from blends of techniques which result in greater 
machines and by hand-operated single synthetic fibres and non-woven durability and better consumer value. 
units that can produce an overlay of bedspreads. These come in a wide 

high-fashion design. Bathroom range of styles and colours and can 

carpeting is also manufactured, to be be embellished with stylish print 

bought by the yard for do-it-yourself patterns. Non-woven bedspreads, 

installation. and economical thermal blankets, 


Column 1: Small pattern cylinder used 
in manufacturing area rugs; a young 
employee operates the bedspread 
tufting machine. 


Column 2: A hand-gun shoots yarns 
for on-the-job repairs; one of the many 
Peerless employees who give hand- 
attention to finishing bedspreads; 
high-style bathroom set ready to 
market. 

Column 3: Sold-by-the-yard pile 
carpeting for bathrooms being 
inspected; last minute quality check 

of products before distribution; Voila 
— a shaggy bedspread ready to meet 
the customer. 
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EERLESS 


RUG LIMITED 


PEERLESS RUG LIMITED 


and Subsidiary Companies 


report to the 
shareholders 


In spite of unexpected interruptions in yarn and 
fibre deliveries during the second quarter, the 
Company was able to match sales figures of the 
comparable period last year. Appropriate correc- 
tive measures have since been exercised, and 
the sales and earnings outlook again appear to 
be upward. The current tax rates were used 
in determining the earnings. 


The expansion program at our plant in Acton 
Vale, Quebec, is underway. The building is 
scheduled to be completed before December 31, 
1973. Installation of equipment is scheduled for 
January 1, 1974. Our new scatter rug plant in 
Ireland is nearing completion and we are looking 
forward there to being in production very early 
in 1974. 


The Company declared that shareholders of 
record November 9, 1973 will receive a dividend 


of 4¢ per common share payable on November 
307 1973: 


Montreal Bram Garber 


October 25, 1973 President 


PEERLESS RUG LIMITED 


and Subsidiary Companies 


consolidated statement 


of earnings 


Six Months Ended August 31, 1973 


(Unaudited ) 


Cost) of Sales'=.. aca 
Depreciation; arc: acre: 


Interest on long-term 
debt saicee cures eee 


Administrative and 
selling expenses ....... 


Operating earnings 
before income taxes 


Provision for income. 
taxes tes 7 see a eee ee 


OPERATING EARNINGS .. 


Equity in income of 50% 
owned companies ...... 


NET EARNINGS ........ 


Earnings per share ..... 


1973 1972 
(in thousands) 
$14,611 $13,843 
10,962 10,044 

275 241 

64 60 
1,663 1,498 
$12,964 $11,843 
1,647 2,000 
639 1,003 

$ 1,008 $ 997 
57 53 

$ 1,065 $ 1,050 
$0.53 $0.52 
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